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“World Trade Organization — a catastrophe. China became strong — you look
at it. It was going like this for years and years … I have great respect for
President Xi, by the way. So I’m not blaming them. I’m not blaming
Mexico. I’m not blaming anybody. I’m blaming us because we did such a poor
job for so many years. … I’m talking about many, many, many Presidents — for
30 years, 35 years. But the World Trade Organization makes it almost
impossible for us to do good business. We lose the cases, we don’t have the
judges. We have a minority of judges.”

(Donald Trump, 26/2/18)



“Our trade policy’s main objective is to make their real-world behavior
(China, EU) match their free-trade speeches. A second objective is to have our
trading partners abide by the rules. … A third objective of our trade policy is
reforming prior errors made by our government. …”

“We are now constrained by two sides of a WTO pincer. One is the most-
favored nation clause, or MFN. This rule says that we must apply the same
tariff to every nation with which we do not have a free trade agreement. The
second one is the so-called “Bound Rate." This is an upper limit on the tariffs
we can charge foreign nations, even with application of MFN. The
combination of MFN and Bound Tariff Rates prevent us from having reciprocal
tariffs because, in most cases, our bound rate ceiling is at or near our very low
MFN applied rate, while other nations have higher levels of both. They,
therefore, have little incentive to negotiate. ...”

(Wilbur Ross, 14/5/18)
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